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Favorable market outlook for crop protection, agriculture in general.

Agriculture and crop protection along with it continues to rise. The global push 
to feed 9 billion people by 2050 is generating better access to crop production 
technologies, especially in emerging markets. Global crop protection sales have 
increased 6%-7% in the past few years and are expected to maintain their current 
trajectory.  

Commodity prices remain solid – though possible clouds on the 
horizon

The sale of crop production inputs have been buoyed by the prolonged favorable 
prices of commodities, especially corn and soybeans. Farm incomes are the largest 
contributor to the consumption of crop inputs – especially discretionary fertility 
applications, fungicides and plant health products. These boom times appear to be 
hedging in the past few months, and commodity futures are trading at 10%-20% 
lower levels for the first time in several years.

Consolidation across the distribution chain

Consolidation continues in several areas of the value chain. In the distribution chain, 
large distributors are delving more aggressively into retail to control distribution to 
growers. The larger in-country distributors are consolidating retail outlets under 
their umbrella. This latter consolidation trend will help farmers gain more regular 
access to crop inputs and better access to newer technologies. It’s estimated that 
45% of crop protection distributors also carry fertilizer and 30% also carry seed.

Consolidation at the manufacturing level

China’s small and medium-sized enterprises are facing facility regulation that will 
force buyouts and closures. The Chinese government is encouraging larger organi-
zations that can compete globally instead of a highly fragmented market that com-
petes too aggressively domestically. As larger companies develop, there is more 
opportunity for collusion and supply disruptions. 

Cost of production is rising

Rising labor costs combined with fluctuating raw materials costs result in higher 
manufacturing costs. Investment into automation will help lower costs long term, 
but the cost of capital upgrades likely will be passed along to distributors. 

Fewer active substances emerging from R&D pipelines

An average of six active substances are slated to be released each year, a slight 
uptick from a low of three about a decade ago, but new active substances are not 
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filling the pipeline fast enough. The European Union’s REACH legislation has 
subtracted more than 180 active substances from legal use. In conjunction, 
residue limits for these banned chemicals have been reduced to zero, meaning 
there is a de facto ban on these chemistries in all countries that export agricul-
ture goods to EU member states. 

Heightened interest in formulation optimization, application 
technology and good agricultural practices, especially at  
the distributor level

With the absence of extension services, many distribution networks act as crop 
advisors who facilitate scouting, diagnosis and prescriptions. With new prod-
ucts entering the value chain that are low-use, low-toxicity and necessary re-
placements for banned substances, education programs about responsible use, 
best agronomic practices and product information will help speed the adoption 
of new technologies.

Premixes, combo products dominate new releases

Premixes and combination products of all kinds continue to dominate new 
product launches and margins for all companies, including R&D companies. Pro-
prietary post-patent premixes and combination products generate more rev-
enue for the Big 6 R&D companies than their traditionally patented products. 
Premixes boast better efficacy, higher application efficiency, and lower toxicity 
profiles than their single-active predecessors. In-country distributors are eager 
to extend their product offerings and local brands with these products. Biologi-
cal products continue to be adopted at a healthy pace. Most of the sector’s 
meteoric rise has been in the U.S. and Western Europe, but emerging markets 
are showing great interest. Distribution and access to novel technologies, as 
well as lack of education about integrated pest management (IPM), are the larg-
est obstacles to more rapid adoption and sector growth. 

Stewardship and sustainability

Stewardship, sustainable business initiatives and community outreach are play-
ing a larger role among multinational organizations and top-tier post-patent 
producers. Environmental, economic and social sustainability have contributed 
to more efficient and profitable businesses and are better for communities. 
Companies throughout the value chain continue to use measuring tools to re-
duce their costs, shrink their footprint and improve operational efficiencies.
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www.FarmChemicalsInternational.com

ABOUT FARM CHEMICALS INTERNATIONAL
Farm Chemicals International creates a community around crop protection manufacturers, distributors, trad-
ing companies and registration consultants through its coverage and analysis of crop production news and 
trends, as well as coverage of trade policies, agronomic practices, crop reports, regulatory issues, company 
profiles and personality profiles of the world’s most influential agriculture entrepreneurs and industry advo-
cates. The FCI Trade Summit organizes business meetings for crop protection producers and distributors. The 
Trade Summit thrives on its ability to introduce a diverse group of crop input manufacturers to in-country 
distributors, thereby providing access to efficient, effective and affordable production technologies for the 
farming communities they serve. 
 
Farm Chemicals International is a proud member of the Meister Media Worldwide family of media and mar-
keting services focusing on specialty ag and horticulture markets. www.MeisterMedia.com

ABOUT MEISTER MEDIA WORLDWIDE 
Meister Media Worldwide, headquartered in Willoughby, Ohio, provides integrated media solutions for 
worldwide specialized agriculture. A leader in the industry, the company provides information and network-
ing opportunities to global markets, including fruits and citrus, vegetables, cotton, ornamental horticulture, 
precision agriculture, plant protection and Latin American agriculture. Founded in 1932, Meister Media 
Worldwide now produces 13 regular magazines, along with eNewsletters and more than 20 websites, as well 
as trade shows and exchange events. In addition, Meister produces custom print products, web develop-
ment, videos and strategic business development services. Contact us at www.MeisterMedia.com.


